MS- 44:  Security Analysis and Portfolio Management 44/TMA/SEM-II/2010

1. Explain the salient features of the Securities Contracts (Regulation) Act 1956.  How are the stock exchange regulated in India? Discuss. 

2. What are the basic premises of Technical Analysis? Explain the difference between Technical Analysis and Fundamental Analysis. 

3. “The portfolio of a Mutual Fund Scheme depends on the objectives of the scheme”. Explain this statement and discuss the various aspects which a Fund Manager takes into consideration while investing the funds. Are there any regulatory guidelines in this respect? Discuss.

4. (a) What do you understand by Formula Plans? Critically examine the formula 

                  plans and discuss their limitations. 

(b) Consider the following data for a particular period:






Portfolio (P) 
Market (M) 

Average return 


  35%


   28%

Beta



  1.2


   1.0

Standard deviation 

  4.2%


   30%

Non-systematic risk 

  18%


   -

Calculate the following performance measures for portfolio P and the market (M) by using Sharpe, Jensen and Treynor methods. The T-bill rate during the period was 6% by which measures did portfolio P outperform the market?

5.
“The Institutional investors have emerged as the most important group of investors in corporate securities”. Discuss this statement fully. Also identify the different categories of institutional investors operating in the Indian Securities Market. 










